
   

 
 

 
Where Really Does Connecticut Stand?1 

State-by-State Comparisons 
 
On the size of state and local government– CT is the second most frugal state in the nation 
A recent report published in The Connecticut Economy ranked CT:  

• 2nd most frugal state in the nation (second only to New Hampshire)  
• 48th (i.e. 3rd lowest) in state and local spending as a percentage of personal income 
• 43rd in state and local government employment as a percentage of total non-farm employment.    
• 39th in the number of state and local full-time employees per 10,000 residents  

 
On state spending as a share of income – CT is among the lowest  
According to recently released United States Census Bureau data on government spending (FY 2000), Connecticut is: 

• 50th (i.e. lowest) in state and local spending on education 
• 49th in spending on transportation and on total wages and salaries for state and local government employee 
• 48th in spending on direct general expenditures (defined as combined state and local spending on programs, operations, 

and capital spending) and spending on housing and the environment 
• 46th on capital spending 
• 41st in public safety spending 
• 40th in public welfare spending 
• 39th in social services spending. 

 
Even on the measure on which Connecticut ranks highest – state and local hospital spending – Connecticut ranks 26th and is still 
below the national average. 

 
On Medicaid spending – CT is high, especially for the elderly, blind and disabled 
Of the $2.8 billion appropriated in SFY 03 for Medicaid, Connecticut receives 50% reimbursement from the federal government; 
the amount of state funding for this program is about half ($1.4 billion). 

• Connecticut’s per capita spending on Medicaid far exceeds national averages for the elderly, blind and disabled and more 
modestly exceeds national averages for children and adults 

• This reflects in part Connecticut’s high cost of living but also suggests the possibility for better cost control, particularly in 
long-term care.   

 
On state and local government revenues as percentage of personal income – CT is 2nd to last  
According to the United States Census Bureau data on state and local government revenues (for FY 1999-2000), ranking states on 
various “revenues as a percentage of total state personal income,” Connecticut ranks:  

• Second to last (49th) in total revenue (at 19.0% of state personal income)   
• 43rd in total general revenue (17%) 
• 44th in federal revenue (2.7%) 
• 41st in own-source revenue (14.3%) 

                                                 
1 For sources of data presented in this fact sheet and for additional details, see CT Voices for Children’s Budget Brief, Where Really 
does Connecticut Stand?, available at Voices’ website, www.ctkidslink.org.   



   

 
On state support for public education - Connecticut’s local public education system relies most 
heavily on local property taxes of all of the states 

• As state support for education has fallen (from 46% of all K-12 public education spending in SFY 90 to 40% in SFY 03), 
Connecticut’s average effective property tax (which is based on market, rather than appraised, value to allow town-by-
town comparisons) increased by 41% (since 1991).  Relying more heavily on the property tax than any other state, CT 
gains 52% of its total public education revenues through property tax.  This is well above the 50-state average, which is 
39.8%.    

 
On the proportion of tax revenues from the corporate tax – CT is 13 th lowest among the 46 states with 
a corporation tax   
In 2001, 3.9% of Connecticut’s total state revenues came from its corporate tax. This is less than the average among all states 
(5.7%), and in New York (7.1%), Massachusetts (7.0%), and New Jersey (6.8%).  It was slightly more than Maine (3.6%), Rhode 
Island (3.5%), and Vermont (2.9%)   
 
On tax rates - Connecticut’s tax rates are competitive with and in some cases markedly below those 
of other states, including states in our region:   

• Corporate tax.  Connecticut’s 7.5% corporate tax rate is equal to the national average, and is now equal to or less than 
neighboring states (New York 7.5%, New Jersey 9.0%, Massachusetts 9.5% + surtax, Rhode Island 9.0%). 

• Sales tax.  Connecticut’s 6% sales tax rate is 1% over the United States median (5%). It is less than Rhode Island’s rate 
(7%), equal to New Jersey, and more than Massachusetts, Maine, Vermont (all 5%) and New York (4%), though local sales 
taxes can also be imposed and are as high as 4.5%.  

• Income tax.  Connecticut’s 4.5% top bracket personal income tax rate is quite low compared to neighboring states 
(New York 6.85%, New Jersey 6.37%, Massachusetts 5.3%, Maine 8.5%).  Among all states with a broad-based personal 
income tax, Connecticut’s top bracket rate is fifth lowest. 

 
On  “fiscal comfort” - CT ranked 4 th highest in its capacity to meet its fiscal needs  

• According to a study by Robert Tannenwald of the Federal Reserve Bank of Boston, Connecticut ranks the fourth most 
able among states to meet its fiscal needs given its tax capacity – its “fiscal comfort.”  On this measure, Connecticut fell 
behind only Hawaii, Nevada, and Delaware.  Other states in the region were ranked as follows (in order of descending 
“fiscal comfort”): New Hampshire (#6), Massachusetts (#9), New Jersey (#10), Vermont (#11), Maine (#17), New York 
(#24) and Rhode Island (#25). 

 
On who pays CT’s taxes - CT’s middle and lower-income families pay, as a percentage of their 
income, over twice as much in state and local taxes as the wealthiest 1% of taxpayers  
Total sales & excise, property and income taxes (after federal deduction offset) as percentage of income:  
 
 
 
 
 
 
 
 
 
 
On growth in state spending - since the mid-1990s, Connecticut’s growth in state spending has been 
less than national averages and less than in prior years 

• Connecticut’s state budget grew about 4.5% per year since 1995 - less than the average rate of growth for all states (5%-
6%/year) and    far less than budget growth in the late 1980s (10.8%/year on average between 1987-1991)  

• Adjusted for inflation, state growth in spending has averaged about 2% per year since 1995. 
•  Some of the remaining growth in state spending over the 1990s can be attributed to the expansion in Connecticut 

populations who require state services (and particularly relatively expensive state services).   From the early 1990s to the 
early 2000s, growth of certain populations has exceeded overall state population growth (3.6%):  

• Incarcerated inmates (97% growth) 
• Neglect cases/day (93% growth) 
• Children in foster care/day (72% growth) 
• Children receiving DMR services, including Birth-to-Three (60% growth) 

Top 20% 
CT Income Group

Lowest 
20% 

Second 
20% 

Middle 
20% 

Fourth 
20% Next 15% Next 4% TOP 1% 

CT Income Range

Less 
than 

$21,000 

$21,000 
–  

$37,000 

$37,000 
– 

$60,000 

$60,000 
– 

$97,000 
$97,000 – 
$220,000 

$220,000 –
$471,000 

$471,000 or 
more 

Average Income in Group $13,800 $28,300 $47,800 $75,300 $131,500 $285,800 $2,405,500 
TOTAL AFTER OFFSET 10.2% 10.1% 9.5% 9.2% 7.8% 6.5% 4.4% 



   

• K-12 Students (23% growth) 
• Parents & children in Medicaid (21% growth) 

 
On good news - Connecticut has ample fiscal capacity to address its budget challenges without 
further eroding an already very lean governmental sector or jeopardizing its economic 
competitiveness.  In Connecticut, the budget challenge is really not a matter of wealth, but of will. 
 

For the full report, see www.ctkidslink.org 
 

For more information contact: Shelley Geballe, CT Voices for Children at yalie4567@aol.com 
Ellen Scalettar, ACCY at escalettar@ctkidslink.org 

 


