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President’s 2008 Budget Proposes Deep Cuts That Shift Costs onto Connecticut

The President’s proposed budget features deep
cuts in funding to Connecticut that will weaken a
broad range of government services. It
concurrently extends tax breaks that provide
windfall gains to only the very wealthy. Like other
states, Connecticut relies on the federal government
to work in partnership with the state to fund
important services including education,
environmental protection and child care. The
President’s budget would shift billions of dollars in
costs on to Connecticut and other states, forcing
them either to raise taxes to compensate for the lost
federal funds or scale back key public services.

Cuts in Programs and Services

The cuts to Connecticut are not isolated, but extend

over many different parts of the federal budget. They

will have long-term effects on the Connecticut budget
if enacted. While some of the cuts begin modestly in
the proposed FY 2008 budget, they grow
progressively deeper over time, virtually decimating
some programs in 5 years.

¢ Education takes a substantial hit in the
budget over 5 years. Federal K-12 education
funding is cut by $73.5 million over five years
between 2008-2012. Vocational and Adult
education programs are hit with a 41% cut of $6.6
million in 2008 and $36.3 million over the five-
year period. Head Start cuts would results in 800
fewer Connecticut children being served in 2008
as compared to the program peak level in 2002.

e Cuts to the EPA’s Clean Water and Drinking
Water State Revolving Funds show a
disregard for protecting the environment for
future generations. A proposed 22% cut (§5.4
million) in 2008 is followed in the proceeding
years by further cuts. In total, over five years,
funding to Connecticut would decline by 25%
($31.7 million).
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¢ Low-Income Home Energy Assistance cuts
deprive thousands of needed help managing
skyrocketing energy costs. In Connecticut,
funding reductions in 2008 mean that 11,900
people would be cut from this program that helps
heat homes in the frigid New England winter.

e Federal Public Housing dollars are reduced.
The Public Housing Capital Fund would be cut
over five years by 19.2%, totaling a $34.1 million
loss for Connecticut.

e Federal support of local law enforcement is
weakened in the President’s budget.
Connecticut stands to lose $33.3 million in federal
dollars supporting state and local law enforcement
over five years.

These cuts proposed in the federal budget provide a

small glimpse at the President’s priorities, but do not

represent the totality of the cuts the administration
proposes, which in fact are both broad and deep.

Huge tax breaks to the wealthy remain despite
deep cuts elsewhere in the budget. In light of
these harmful cuts, the President has made his
administration’s priority very clear. Tax cuts for the
wealthiest Americans remain in a prominent position
and crowd out other important pieces of the budget.
While a taxpayer reporting a million dollars in income
will receive $162,000 in tax cuts in 2012 alone (and
nearly that much in each of the four preceding years
as well), cuts in federal funding for a wide variety of
programs and services could harm millions of low-
and moderate- income families. Congress must
take affirmative steps to assure the federal
government acts as good partner in government
with Connecticut and restores funding for the
priorities important to all families.
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