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Why Public Investment Is Important 
A well-educated workforce is the cornerstone of a healthy economy, and investing in education is essential to 
maintaining economic competitiveness.  As the President and CEO of the U.S. Chamber of Commerce, Thomas J. 
Donohue said just over a month ago, “The bottom line is that this nation cannot rightfully expect to lead the 21st 
century’s information and technology-driven global economy when we have upwards of 30% of our young people 
not even graduating from high school.”  
 
While Connecticut’s public K-12 and higher educational systems have long been regarded as among the best in the 
nation, Connecticut, like the United States, faces increasing challenges at home and abroad.  The competitiveness of 
the global economy, our changing population, and the growing disparities among our cities and towns make clear 
the reality that Connecticut will not be the same place in 2020 as it is today.  While high school graduation has been 
a necessary pre-requisite in the American economy, higher education is increasingly becoming the pre-requisite in 
the global economy.  Yet, Connecticut’s educational achievement gap remains wide and the cost of a college 
education increasingly is out of reach for many.  The way that we choose to address these challenges, particularly 
through increased attention and investment in education, will determine Connecticut’s place in the global economy 
and its status as a place for children, families and businesses to grow and thrive.  
 
Public Investment Over Time 
 

Funding for Education 

 

FY 02 
($M) 

FY 02 
budget in 
inflation 
adjusted 
2005 $ 
($M) 

FY 06 
($M) 

FY 07 
(budgeted) 

($M) 

FY 07 
(Gov’s 

revised)* 
($M) 

Difference 
between Gov 
rev. 07& 06: 
$M and %* 

Difference 
between Gov 
rev. 07 and 

inflation 
adjusted FY 02: 

$M and %* 
State Dept. 
of Education 1,996 2,175 2,181 2,219 2,229 47.7 (2.2%) 53.4 (2.5%) 

Dept. of 
Higher 
Education 

62.7 68.3 45.4 46.0 48.8 3.3 (7.3%) -19.6 (-28.6%) 

College 
Student Aida 38.5 42.0 32.0 32.6 32.3 0.3 (0.9%) -9.7 (-23.0%) 

* Governor’s FY 07 revised budget, released February 8, 2006
a College Student Aid includes funding for Connecticut Independent College Student Grants and Connecticut Aid for Public 
College Students. 
 
 



 
 

Budget and Policy Trends 
 
Education spending is not keeping pace with the needs of our children.  While there was a 3.3% increase in 
the number of students enrolled in Connecticut public schools between FY 01 and FY 06, the State Department of 
Education’s FY 06 General Fund budget ($2.181 billion) is just 0.5% ($11 million) more than in FY 01 ($2.170 
billion).  Adjusted for inflation, state funding for primary and secondary education has fallen by more than 10% over 
this period.  Taking inflation into account, Connecticut’s average state investment per student has declined by nearly 
12% ($500) over this five-year period – from $4,257 per student in FY 01 (in 2005 dollars) to $3,756 per student in 
FY 06.1  Connecticut is second lowest among states in the share of its personal income spent on elementary and 
secondary education according to the most recent Census data.2 
 
The erosion of state support for education is increasing reliance on the property tax.  Because close to 91% 
of the FY 06 SDE budget is for grant payments to towns, the erosion of state support for public education shifts 
funding responsibility to towns (and the property tax) and represents a significant withdrawal of state commitment 
to maintaining the highly trained workforce Connecticut needs to remain competitive. 
 
The state share of education funding is very low.  Significantly, Connecticut ranks among the lowest of all states 
(47th) in the share of funding  for elementary and secondary public school education that comes from the state. To 
achieve the oft-cited goal of 50% state funding of public education, Connecticut would have to invest an additional 
$563 million,3 a 25% increase in the current SDE budget. 
 
The Bottom Line: Governor’s Proposed FY 07 Budget 
 
Although the Governor’s budget increases funding to the State Department of Education by two percent overall, 
that barely keeps pace with inflation and does not represent the marked increase in funding necessary to address our 
educational achievement gaps and the relatively small of K-12 education paid for by the state. Funding of K-12 
education is still too low to address our pressing needs. While funding for the Department of Higher Education is 
up 7 percent from FY 06 to FY 07, adjusted for inflation, this level is 29 percent less than funding to that 
department in FY 02. In particular, need-based student aid is 26 percent below the levels established in FY 02, 
adjusted for inflation. 
 
           
  
                                                 
1 This amount was derived by dividing SDE’s General Fund budget for a given year by the total number of students enrolled in that year.   
The FY 01 budget was adjusted to 2005 dollars only (rather than 2006 dollars), so the decline is actually greater than is reported in the text. 
2 Connecticut is second lowest among states in the share of its personal income spent on elementary and secondary education according to the 
most recent Census data. 
3 The national average for state funding of elementary and secondary education is 49%; Connecticut contributes 36% (a figure that includes 
state support of school construction, debt service, and payments to the retirement system on behalf of local schools). Legislative Program 
Review & Investigations Committee, Connecticut’s Tax System (January 19, 2006), pp. 5, 11.  


