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How, after three years of economic recovery in Connecticut2, could a larger share of Connecticut’s residents be 
living in poverty3 than in 2001? In 2000-01, about 7.5% of our residents lived at or below the federal poverty level 
(FPL).  According to the most recent Census data4 more than 9% of Connecticut residents live at or below the FPL 
(about 326,000 residents).  Poverty among children is even higher; more than 12% of our state’s children live in 
poverty. 
 
How, after three years of economic recovery, could a larger share of our residents report that they had no health 
insurance?  In 2000-01, 10% of Connecticut’s residents reported lacking health insurance for a full year, compared to 
11.3% in the most recent Census data (about 394,000 residents).  These numbers would be even higher if residents 
who lacked insurance for some part of the year also were counted.  
 
Why, three years into an economy recovery, does it appear that Connecticut’s median household income also is 
on the decline – from $57,853 in 2000-01 to $56,889 in 2004-05 (in inflation-adjusted dollars)?     
 
These questions remind us that while Connecticut’s economy may be on sounder footing than it was several years 
ago, Connecticut’s families are not necessarily experiencing the full benefits of a strong and stable economy.  
 
For the second year in a row, wages are down virtually across the board. Recent Census data suggest5 that 
Connecticut’s wage earners at the 10th, 20th, 50th, 80th, and 90th percentiles all experienced real (inflation-adjusted) 
wage loss between 2004 and 2005, as they had between 2003 and 2004.  For some workers (10th percentile “very low 
wage earners”), their real wages are less now than they were in 1990 – fifteen years ago! 
 
Connecticut workers are not 
seeing the benefits of economic 
growth in their paychecks. For 
almost ten years, Connecticut’s 
growth in productivity (a measure of 
the overall performance of the 
economy) has exceeded median 
wage growth (a measure of the 
economy’s impacts at the individual 
level). Over the period 1997-2005, 
growth in productivity was more than 
double the growth in Connecticut’s 
median wages (19% growth in 
productivity compared to 9% 
growth in wages).  More recently 
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(between 2000 and 2005) the gap has been more pronounced; productivity growth has been four times greater than 
median wage growth (8% compared to 2%).  
 
Connecticut is not unique.  Many families across the nation are not seeing the benefits of economic growth. This 
past fall the New York Times reported “wages and salaries now make up their lowest share of gross domestic 
product since the government began recording this data in 1947.”6 
 
Many Connecticut workers are not seeing paychecks at all.  Connecticut still has 10,200 fewer jobs than it had 
at the start of the most recent recession nearly seven year ago (1,690,000 jobs in January 2007 compared to 1,700,700 
in July 2000).  82,300 Connecticut residents are unemployed. 
 
Consistent with the pattern of recent years, the industry sectors in which Connecticut lost the most jobs between 
2004 and 2005 pay more, on average, than the industry sectors in which Connecticut had the greatest job gains over this 
period.  The average 2005 wage in the five employment sectors showing largest employment losses was $63,587, 
compared with an average wage of just $35,857 for jobs in the five sectors with the highest employment gains in 
2004. 
 
A quick glance at Connecticut’s working families identifies some troubling economic trends. Connecticut 
workers, families, and communities are linked not only to the state’s economy, but also to changes in the national 
and rapidly changing global economies.  This diminishes, in many respects, the capacity of state policy to shape the 
economic forces that influence our state.  In the areas in which the state can make a difference in our economy and 
in the lives of our current and future workforce, its role is arguably more important than ever.  
 
The state can and must play a key role in ensuring excellence in pre-K through higher education and job training, 
a healthy and vibrant workforce that has access to quality and affordable health care and child care, comprehensive 
assistance to ensure that periods of employment transition can be steps up the ladder to further economic success 
(rather than chutes downs into jobs that entrench the working poor), and a state infrastructure that facilitates 
economic growth. 
  
                                                 
1 For more information, see Douglas Hall and Shelley Geballe, The State of Working Connecticut, 2006  (Connecticut Voices for Children, 
2006), available at: www.ctkidslink.org/pub_detail_308.html.   
2 Connecticut’s economic recovery began in July 2003.  Nationally, the recovery started much earlier, in November 2001.   
3 The Federal Poverty Guidelines define poverty for a family of three as annual family income below $17,170. The actual cost of living in 
Connecticut is substantially higher, as much as two to four time the FPL in different regions of the state. Diana Pearce, The Real Cost of 
Living in 2005: Self-Sufficiency Standard for Connecticut (prepared for the State of Connecticut Office of Workforce Competitiveness, December 
2005).  
4 In September 2006 the United States Census Bureau released new data from its Current Population and American Community Surveys, 
providing estimates on poverty, household income, and the number of persons lacking health insurance. For more details on the Census 
data, see CT Voices’ Census 2006 page at www.ctkidslink.org/census.html.  
5 Small sample sizes in these specific data limit the precision of the estimates of these changes in wages. 
6 Meanwhile, “corporate profits now make up their highest share of GDP since the 1960s.” Steven Greenhouse and David Leonhardt, “Real 
Wages Fail to Match a Rise in Productivity,” The New York Times (August 28, 2006). 


