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In FFY 2003 the State of Connecticut received more than $1.29 
billion in federal funds for a wide range of programs that help our 
lowest income children, families and seniors to make ends meet and 
advance economically.  They include:1 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

                                                 
1 Funding amounts and categories are from U.S. Census Bureau, Consolidated Federal Funds Report [CFFR], FY 2003, 
Connecticut.  http://harvester.census.gov/cffr/asp/Geography.asp.  Salaries and Wages associated with these federal budget 
categories are separately reported in the CFFR. 

o Section 8 Housing Vouchers:    $440M 
o Temporary Assistance for Needy Families:   $278.5M 
o School Breakfast and School Lunch:    $71M 
o Supplemental Food for Women, Infants,  

and Children (WIC):     $33M 
o Low-Income Energy Assistance (LIHEAP): $45M 
o Community Services Block Grant:   $11M 
o Social Services Block Grant:    $20M 
o Child Care (block grant, child care  

development fund):     $52M 
o Community Development Block Grant:   $47M 
o HOME Investment Partnerships Program:  $17M 
o Public Housing capital funds:    $47M 
o Emergency Shelter grants and  

Shelter Plus Care:      $9M 
o Child Support Enforcement:    $31M 
o Workforce Investment Act (youth, adult,  

dislocated workers):     $89M 
o Special Program for the Aging (including  

nutrition, support services):    $17M 

Food Stamps ($165 million),
Social Security Retirement
Insurance ($4.58 billion), Social
Security Survivors Insurance
($1.1 billion), Social Security
Disability Insurance ($835
million), unemployment
compensation ($890 million), and
the federal earned income tax
credit ($221 million).   

In FFY 2003 individual CT residents
received significant amounts of
financial support directly from the
federal government, including: 
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The President Has Proposed An Overall Cut Of About 11.4% In 
Discretionary Income Security Programs By 2010 2 

 
Among the President’s proposed cuts in annually-appropriated (“discretionary”) income security programs 
are: 
 
 Food Assistance. An 8% cut by 2010 in federal funding for the Special Supplemental Nutrition program 

for Women, Infants, and Children (WIC)(although the proposed budget would fully fund WIC in 2006).  
This is expected to result in 670,000 pregnant and breastfeeding women, infants and children nationally 
losing WIC by 2010.  Also, a $1.1 billion cut (over ten years) in Food Stamp funding including by 
restricting the ability of families who are receiving TANF non-cash assistance to be categorically-eligible 
for food stamps.  This is expected to result in 200,000 to 300,000 residents nationally losing Food 
Stamps. 

 
 Energy Assistance. An 8% cut in the Low-Income Home Energy Assistance Program (LIHEAP) by 2010, 

despite rising fuel prices.  About half the people LIHEAP serves are children, 35% of the eligible 
households include a person age 60 or older, and about half include a member with a disability (although 
only 18% of the eligible population even now is served).  If this reduction is achieved by reducing the 
number of eligible households, it is expected to result in 360,000 household nationally losing benefits by 
2010. 3  

  
 Housing. A 50% cut in a program that provides supportive housing and housing assistance for persons 

with disabilities and a funding freeze for a similar program that serves the elderly.  A 10% cut in funding 
to local public housing authorities for capital improvements and repairs to their housing stock.  A 
termination of the HOPE VI program to revitalize severely distressed public housing.  A reduction in 
the funding for Section 8 rental assistance vouchers by 2010 – the federal government’s main rental 
assistance program -- which if achieved by reducing the number of households the program assists 
would result in 370,000 families nationally losing this assistance. 

 
 Block Grants & Child care. A multi-year funding freeze for various block grants, including the child care 

and development block grant (frozen since 2002), the social services block grant (frozen since 2003), the 
mental health services block grant, and the maternal and child health block grant.  These freezes will 
force spending cuts, when one adjusts for inflation.  The President predicts that 300,000 children would 
lose child care assistance by 2009 (in addition to the 200,000 children the Budget reports already lost 
child care help between 2003 and 2004). A proposed 13% cut by 2010 in children and family services, if 
evenly shared, would result in 118,000 fewer children in Head Start in 2010. 

 
 Community Development. Elimination of the Community Development Block Grant (funded at $4.7 billion 

in FY 05) and the Community Services Block Grant (funded at $637 million in FY 05) and consolidation 

                                                 
2   An overall cut of 11.4% in combined federal funding for income security programs is projected by 2010.  This real decrease in 
funding is calculated by comparing the FY 2010 proposed funding levels to the FY 2005 funding levels, adjusted for inflation.  
Parrott, Shapiro, et al, Unpublished Administration Budget Documents Show Domestic Cuts Would Significantly Reduce Funding for Most Public 
Services, CBPP, Feb. 9, 2005.   
3  Based on state-by-state distribution of LIHEAP funds in FY 05 (since such distributions are not provided in the President’s FY 
06 budget) it is estimated that Connecticut will receive $41.5 million in LIHEAP funds in FY 06 under the President’s budget - 
$3.75 million less than the $45.3 million received in FY 05 (and $4.83 million less adjusting for inflation). National Priorities 
Project, Community and Economic Development (available at www.nationalpriorities.org/impact05/comecdev.html.  These calculations 
does not include additional 2005 LIHEAP funds included with an “emergency” designation in the omnibus appropriation bill to 
help offset the sharp increases in fuel prices.  If fuel prices remain at 2005 levels, therefore, the funding shortfalls that would 
result under the President’s budget proposal would be even larger than projected here. 
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of these two block grants (but with reduced levels of funding) and 16 other community development 
programs (including empowerment and enterprise zones, chemical clean-up and community services 
grants) into a single block grant funded at $3.7 billion rather than the current combined total of $5.66 
billion -- a reduction of more than 1/3 by 2010.   In Connecticut, the CDBG funds such programs as 
weekend meals for seniors, after school programs, job training, and help with financing for businesses in 
distressed communities.  Based on state-by-state distribution of these funds in FY 05, it is estimated that 
Connecticut will receive $44.9 million in community development funds in FY 06 under the President’s 
budget, rather than the $62.3 million it is receiving now.  This is a $17.4 million nominal reduction (28% 
cut), and an $18.9 million reduction adjusting for inflation (30% cut).4  By 2010, Connecticut is projected 
to lose about $23.3 million/year (and a cumulative total loss of more than $100 million for the period 
2006-2010) in funds under this new “Strengthening America’s Communities” Block Grant. 

 
 Job Training. Consolidation of current formula grant funds for job training programs (e.g., from the 

Adult, Dislocated Worker and Youth job training programs, Employment Services) into a new $3.9 
billion block grant that is $200 million less than current funding for the component programs.  This 
would be the first time youth job training programs would be included in a block grant.  

 
The President’s Proposed Cuts In FFY 06 Would Be In Addition To  

Already-Enacted Federal Funding Cuts to Connecticut’s Income Security Programs 
 
Compared to FY 2003 funding, Connecticut already had lost federal funding in a variety of income security-
related programs, including: 
 

 
 
 
 
 
 
 
 
 
 
 

The President’s Proposed Budget Would Harm Thousands of Connecticut Families 
 
The Center on Budget and Policy Priorities projects that by 2010 the President’s proposed budget will result 
in an annual loss of $262.6 million in federal grants in aid to Connecticut (and a cumulative total of $851.5 
million loss for the years 2006-2010).   The impact on Connecticut families will be significant.  The Center 
projects: 
 

o 4,400 Connecticut pregnant women, infant, and young children will lose WIC benefits (resulting 
from a $3.3 million/year cut to Connecticut’s WIC funding)by 2010. 

o 5,400 Connecticut families will lose energy assistance benefits (resulting from a $3.5 million/year 
cut in Connecticut’s LIHEAP funding) by 2010. 

o 6,100 Connecticut families will lose Section 8 housing vouchers by 2010. 
o About 2,000 Connecticut children would lose child care assistance by 2009. 

                                                 
4  National Priorities Project, Low-Income Home Energy Assistance Program (available at 
www.nationalpriorities.org/impact05/liheap.html 

 Low-income energy assistance:   -11% since 2001 
 HOME Investment Partners program:  -25% since 2001 
 Shelter care plus:     -43% since 1997 
 Supportive housing:    -41% since 2001 
 Elderly nutrition:     -27% since 2001 
 Housing opportunities for persons  

with AIDS:     -58% since 1995 
 Social Services Block grant: -9% since 2001 
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Further Cuts in Federal Funding Will Compound the  
Harm Already Done Through State Deficit-Mitigation 

 
This loss of federal funding to the State of Connecticut will compound the state’s financial difficulties,5 and 
result in additional cuts to the various income security programs that already have lost state funding through 
recent state deficit mitigation efforts.   
 
For example, Connecticut provided $1.75 million in state funding for energy assistance for low-income 
families in FY 01, but eliminated all this state funding by FY 04.  Connecticut now relies solely on federal 
funds for this important program.  
 
Similarly, funding for the child care certificate program (Care4Kids) has declined from $121.6 million in FY 
02 to $68.1 million in the current fiscal year (FY 05), reducing the number of low-wage parents who are 
receiving assistance with child care expenses.   
 
Other income security programs that are currently funded (in FY 05) at levels below actual FY 02 spending 
(not even adjusting for inflation) include Temporary Assistance for Needy Families (2% cut), Anti-Hunger 
programs (100% cut), State Food Stamp Supplement (78% cut), Safety Net Services (60% cut), HUSKY 
Outreach (85% cut), and Employment Transportation (6% cut).  
 
In addition, many programs formerly in our General Fund budget are now funded in whole or part through 
the Social Services Block grant (e.g., anti-hunger programs, residences for persons with AIDS, emergency 
shelters, transitional living, rent bank, security deposit program, child care centers, supplemental nutritional 
assistance).  Flat funding of the SSBG means that these and other SSBG-funded programs will compete for 
a shrinking pool of funds as inflation eats away at the real value of these funds.  
 

And the President’s Budget May Be Just the Beginning… 
 

There is great concern that: 
• Congressional action may happen quite quickly if spending limits are included in the Budget 

Resolution or Reconciliation Instructions. 
• Congress will make deeper cuts than the President proposed – directly or through block 

grants or spending caps – in key programs on which Connecticut residents and businesses 
rely. 

 
 

                                                 
5  The Governor has estimated that Connecticut stands to lose a total of 8% (or $97 million) of federal funds for certain key aid 
programs.  D. Lightman, “Budget Carries Bush Stamp,” Hartford Courant (February 8, 2005) 


