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In FFY 2005, neatly 25% ($3.8 billion) of Connecticut's state budget came from the federal government.

What Happened This Year?

Deep Cuts in Federal Fiscal Year 2006 Appropriations'
The appropriations process determines the amount of discretionary (i.e. annually appropriated) federal
spending, including important funding for Connecticut and other states. In FFY 00, there was a 1% across
the board cut in all non-emergency appropriations funding except veterans’ programs. This 1% across the
board cuts came on top of approximately §9 billion, or 2.3%, in cuts to domestic programs as compared to
FFY 05, after adjusting for inflation. As a result of the 1% across the board cuts, estimated losses to
Connecticut include’:

e -$10.6 million from Elementary & Secondary Education

e -$2.6 million from Children & Family Services and, as a result, a projected loss of 200

participants in Head Start

e -$3.1 million from EPA Clean Water Revolving Funds

e -$5.4 million from the Community Development Block Grant (CDBG)

e -$701,000 from Ryan White HIV/AIDS Funding

e -$403,000 from Vocational and Adult Education services

e -$450,000 from Child Care Assistance

o -$316,000 from the Maternal & Child Health Block Grant

e -1,100 vouchers from the Section 8 Housing program

Deep Cuts in Non-Discretionary Spending As Well
Last year Congress used its optional “reconciliation process” to make changes in entitlement spending (i.e.
Medicaid, Medicare, Food Stamps, etc.) and taxes. Reconciliation is an optional, fast track process that was
used in FFY 06 to facilitate deep cuts in entitlement programs.3 In FFY 06 reconciliation, entitlement
spending was cut by nearly $40 billion over 5 years. Some examples of the FFY 06 reconciliation spending
cuts include:
e Student Aid: $12.7 billion—or neatly one third—of the total cuts in the reconciliation bill
came from student aid funding. This cut comes at a time when interest rates are increasing
and approximately 39% of college students are graduating with unmanageable debt. In

! Federal Fiscal Year (FFY) 06 runs from 10/1/05--9/30/06.

2 Sherman, Arloc and Richard Kogan. What Do Across-the-Board Cuts Mean for Domestic Appropriations? The Center on
Budget and Policy Priorities, January 6, 2006.

* For more detailed information about the federal reconciliation process, please see: A Summary of November’s Federal Budget
Developments, CT Voices for Children, December 2005 available at: http://www.ctkidslink.org/pub_detail_264.html

New Haven Office: 33 Whitney Ave. ® New Haven CT 06510 ® Phone: 203.498.4240 » Fax: 203.498.4242 Web Site: www.ctkidslink.org
Hartford Office: 53 Oak St. Suite 15 o Hartford CT 06106  Phone: 860.548.1661 * Fax: 860.548.1783 E-mail: voices@ctkidslink.org



2005-06 there were approximately 124,000 federal loans to students attending Connecticut
schools and their parents. In 2003-04, the average Connecticut student borrower had federal
loans of more than $17,000.*

e Safety Net Programs: $1.5 billion was cut from programs such as child support
enforcement and foster care supports. It is estimated that $12 million in reduced federal
funds over five years in Connecticut will result in a $22 million reduction in child support
collections over that same time period.

e Medicaid and SCHIP: $6.9 billion was cut from these vital health care programs. In
Connecticut, approximately 479,000 citizens are enrolled in Medicaid over the course of a
year.
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In addition to the direct funding cuts, the FFY 06 reconciliation spending bill made a series of structural
changes to important government programs. Some examples of these changes that increase burdens and
costs on our state and its residents include:

® Requiring proof of citizenship for Medicaid enrollment: Under this new mandatory
requirement, U.S. citizens will have to provide documentation of citizenship, generally by
producing a passport or birth certificate and a driver’s license. It is estimated that this
requirement will pose tremendous administrative burdens and costs on the states and it will
achieve savings by delaying or denying health care to eligible U.S. citizens.

e Unrealistic work requirements for TANF recipients: The reconciliation legislation
significantly increases the percentage of parents receiving cash assistance through the
Temporary Assistance for Needy Families (TANF) block grant who states are required to
place in welfare-to-work programs. However, this mandate does not include the necessary
funding to expand work or child care programs. Additionally, the legislation includes
separate and overly stringent work requirements for two parent families, a proposal that was
rejected by the Administration and earlier House and Senate bills because of its inherent
anti-marriage bias.

e Delays in 85I payments: Many poor individuals with disabilities, after being found eligible
for Supplemental Security Income benefits (the maximum monthly SSI benefit is $603 for an
individual), will have to wait up to one year before receiving those benefits. This change is
in addition to a reduction of $732 million in SSI for the elderly and disabled.

What Does the President Propose for Next Year?

Additional deep cuts as well as total elimination of important programs
On February 6, 2000, President Bush released his FFY 07 budget proposal. The President’s proposal
continues on the FFY 06 budget path with the elimination of several domestic programs and deep cuts in
others in FFY 07 and beyond. The FFY 07 request is neatly $14 B below the FFY 05 level.’
The programs that are targeted for fermination in the President’s budget proposal include:

e Vocational education

e Community Services Block Grant

e Safe and Drug Free Schools Grant

e Hope VI

* Federal Student Aid Programs Data, Connecticnt, National Association of Independent Colleges and Universities, 2005-

2006.

> Federal Grants to States and Localities Cut Deeply in Fiscal Year 2007 Federal Budget, The Center on Budget and Policy Priorities,
February 2006. Available at: http://www.cbpp.otg/2-7-06sfp.htm
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e Preventive Care Block Grant

How Does Connecticut Fare Under the President’s Proposed FFY 07 Budget?

Connecticut ranks 14" hardest hit among all states in the President’s budget proposal. If the
President’s proposal is enacted Connecticut will lose’:

e $82.4 M for K-12 Education over the next 5 years (2007-2011). In 2011, the funding would
be more than 8% below the 2006 funding level, adjusted for inflation.

e $17.1 M for WIC (the Special Supplemental Nutrition Program for Women, Infants, and
Children) nutrition program over 5 years. This means that 3,100 fewer people in
Connecticut would be served in 2011.

e $7.1 M for child care funding over the next five years. In 2011, this would result in 14%
cut for the program.

e $68.9 M for Children and Family Services over the next five years, which includes Head
Start, services for abused and neglected children and other community and social services.
In 2011, Children and Family Services will be cut by 20% which means that 700 fewer
Connecticut children would be able to participate in Head Start in 2011.

e $32.4 M for public housing repairs over five years (or a 23% reduction in 2011).

e $61 M for the Community Development Block Grant formula program over five years,
or a 31% reduction in 2011. The Community Development Block Grant program funds
numerous economic development activities (such as improvements to roads and other
infrastructure) and housing-related activities (such as rehabilitation of blighted buildings and
assistance for the homeless).

e $40.1 M for energy assistance for low-income Connecticut households over five years,
or a 29% reduction in 2011.

e $23.3 M for EPA Clean Water/Drinking Water Revolving Funds over five years or a
24% reduction in 2011.

The U.S. House and Senate FFY 07 Budget Proposals

While neither the Senate nor the House provide program-specific funding levels in their budget
resolutions, overall funding in both proposals remain close to the President’s FFY 07 categorical
funding levels.’

Spending Categories  President’s FFY 07 FFY 07 House FFY 07 Senate Budget
Budget Budget Resolution® Resolution
Defense and International | $141 B $134 B $133 B
Discretionary Spending
Domestic Discretionary -$112 B -$127 B -$89 B
Spending
Entitlement Spending -$47 B -$5 B -$14 B
Tax Cuts -$282 B -$228 B -$218 B

¢ Program Cuts in the President’s Budget: Cuts Grow Deeper Over Time and Will Hit States Hard, The Center on Budget and Policy
Priotities, February 2006. Available at: http://www.cbpp.otg/2-23-06bud.htm

7 The House Budget Committee’s New Budget Plan: A Brief Analysis, The Center on Budget and Policy Priorities, March 31,
2006.

8 This is the resolution that was voted upon by the U.S. House Budget Committee. As of April 21, 2006 the full House
has not yet voted upon this resolution. Thus, these numbers are subject to change.



