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It’s Your Money Too! 
Ways Connecticut Families Can Benefit from 

the Federal Stimulus Bill 
 
The American Recovery and Reinvestment Act (ARRA), enacted in February 2009, provides 
billions of dollars of federal help to businesses and state and local governments to help stimulate 
the economy and pull our state and nation out of the current recession.  It also provides billions 
of dollars of help for Connecticut residents like you.   This brief summarizes these key ARRA 
sections.  Please note, however, federal agencies responsible for implementing the ARRA are 
issuing new “guidance” every day, and that guidance may modify some of what is reported here.  
See www.recovery.gov/?q=content/agencies for a listing of all federal agency ARRA websites 
for updated information.    
 
 
I. Some ARRA Tax Changes That Might Benefit You and Your Family 
 
 
 

IMPORTANT NOTE:  Very few of the ARRA changes can impact your 2008 federal tax return.  
The ARRA changes primarily will impact your 2009 tax return (due April 15, 2010) and/or your 
2010 tax return (due April 15, 2011).   To keep up with Internal Revenue Service guidance on 
the ARRA tax provisions, see www.irs.gov/newsroom/article/0,,id=204335,00.html  
 

 
   
For Your 2008 Tax Year Return 

These three ARRA provisions may have an impact on your 2008 federal income tax return: 

“First-Time” Homebuyer Tax Credit.   If you purchase a home or condo as a 
principal residence between January 1, 2009 and December 1, 2009 you may be 
eligible for a refundable tax credit equal to 10% of the home’s purchase price, 
up to a maximum of $8,000 for couples filing jointly (or $4,000 for singles or 
married couples filing separately).  To be eligible for this tax credit as a “first-

time homebuyer,” you (and your spouse) cannot have owed a home in the previous three years.  
The credit amount phases out at higher income levels (as modified adjusted gross income 
exceeds $75,000 for single filers or $150,000 for joint filers) and is not available to you if your 
income is over $95,000 (or $170,000 for joint filers).   The credit is fully refundable; you can 
claim the credit (and get a refund) even if you owe no federal income taxes.  If you owe some 
federal income taxes, you can claim a refund for the amount that the credit exceeds your tax 
liability.  Filing options to consider are: 

• For the 2008 tax return:  If you haven’t yet filed your 2008 return but are buying a home 
soon, you can request by April 15 a six-month extension (to October 15) to file your 2008 
income tax return and then claim the credit.   If you’ve already filed your 2008 return but 
just bought, or are soon planning to buy, a house, you can file an amended 2008 return 
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later this year to claim the homebuyer credit so you don’t have to wait until next year to 
claim it (on your 2009 return). 

• For the 2009 tax return.  If you think you’ll have less income in 2009 than 2008 (e.g., 
because of a job loss or less investment income), it might make financial sense for you to 
claim the credit on your 2009 tax return instead of your 2008 return, since you might 
qualify for a higher credit on your 2009 return.   

Note: If you purchased a home or condo as a primary residence between April 8 and December 
31, 2008 as a first-time homebuyer (i.e., prior to the ARRA changes), you’re still eligible for a 
refundable credit on your 2008 tax return, but the credit is $500 less than the ARRA credit (the 
lesser of 10% of the purchase price and $7,500 for married taxpayers or $3,750 if single or 
married-filing-separately).  Also, the tax credit for 2008 home purchases is like a no-interest 
loan; you must repay it to the federal government in equal installments over 15 years (beginning 
in the second year after purchase).  The ARRA eliminates this repayment requirement for 
qualified home purchases in 2009.  You don’t need to repay the credit so long as you live in this 
home for three years or more. See www.irs.gov/newsroom/article/0,,id=204671,00.html. For a 
descriptive video, see: http://www.youtube.com/watch?v=eanmhrlpqWE. 

Recovery Rebate Tax Credit.  This credit is a one-time benefit for people who didn't receive 
their full economic stimulus payment in 2008 and whose circumstances may have changed, 
making them eligible now for some (or all) of the unpaid portion.  This could be you if, for 
example, you: a) had too little income to file a 2007 federal tax return last year, so did not get the 
stimulus payment; b) got less than the maximum stimulus payment — $600 per taxpayer; $1,200 
if married filing jointly — because your 2007 income was either too high or too low; c) could be 
claimed as a dependent on someone else’s tax return in 2007, but can’t be claimed as a 
dependent on another’s return in 2008; or d) didn’t have a valid Social Security number in 2007 
but got one in 2008.  The ARRA gives you a second chance to receive the full economic 
stimulus payment by claiming this Recovery Rebate Tax Credit on your 2008 tax return.  If 
properly claimed, the credit will be included in your tax refund for 2008 (it won’t be issued as a 
separate payment).  If you receive at least $3,000 in earned income, social security, railroad 
retirement and/or veterans benefits and think that you qualify for this rebate credit, you must file 
a 2008 federal income tax return to claim the credit.  If you filed a federal income tax return last 
year and got your full stimulus payment, you don't qualify for this credit.  See 
www.irs.gov/newsroom/article/0,,id=186065,00.html.   

Net Operating Loss Carry-back.  If you own a small business that is struggling in this economic 
downturn, you may be able to offset some of your losses by getting refunds on the federal taxes 
you paid up to five years ago.  The ARRA allows certain small businesses with a net operating 
loss (NOL) in 2008, 2009 or 2010 to use the losses to offset income earned in the five prior years 
(typically, an NOL can be carried back for just two years). For more information on this 
provision see www.irs.gov/pub/irs-drop/rp-09-19.pdf.  Other ARRA provisions designed to help 
small businesses are described at www.irs.gov/newsroom/article/0,,id=205330,00.html and 
http://finance.senate.gov/press/Bpress/2009press/prb021209.pdf. 
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For Your 2009 and/or 2010 Tax Year Returns 

Tax Free Unemployment Benefits.  Generally, unemployment insurance benefits are considered 
taxable income.  Under the ARRA, however, if you receive unemployment benefits in 2009, you 
can exclude the first $2,400 of these benefits from your income when you file your 2009 tax 
return next year.  If both you and your spouse receive unemployment benefits in 2009, you each 
can exclude the first $2,400 of benefits you receive (for a total exclusion on a joint tax return of 
$4,800 in income). Unemployment benefits received in 2008 and prior years remain fully 
taxable. If you expect to receive more than $2,400 in unemployment benefits in 2009, you 
should consider having income tax withheld from your unemployment benefits to help avoid a 
surprise year-end tax bill or a possible penalty for having paid too little tax during the year. If 
you choose this option, a flat 10% will be withheld from your benefits.  You can request 
voluntary withholding using Form W-4V (Voluntary Withholding Request), available at 
www.IRS.gov. 

Making Work Pay Tax Credit.  This new, fully refundable tax credit provides a 
payroll tax rebate for about 1.3 million Connecticut residents.  It’s equal to 6.2% 
of your earned income, up to a maximum of $400 for individuals and $800 for 
couples.  You can claim this credit on both your 2009 and 2010 federal income 
tax returns.  The credit declines as your income exceeds a certain threshold 
(more than $75,000 for individuals and more than $150,000 for couples filing jointly) and no 
credit is available if your income exceeds $95,000 (for individuals) and $190,000 (for couples 
filing jointly).  Note that the credit (or credit refund if the credit is greater than what you owe the 
IRS) isn’t counted as income in determining your eligibility for federally-assisted programs (in 
the month you receive the credit and the following two months). 

You can get this tax benefit either by reducing the income tax that’s withheld from your 
paycheck or by claiming the credit on the federal tax return you file next year.  In general, if 
you’re eligible for the credit, you’ll start seeing a bigger paycheck starting around April 1, 2009 
since the IRS has implemented new withholding tables reflecting the credit and you don’t have 
to request this adjustment in the amount withheld from your paycheck.  If you have little or no 
tax withholding in 2009, you might not get the full benefit of this credit in 2009, so you should 
claim the balance of the credit when you file your 2009 tax return in 2010.  But if you work 
multiple jobs or live in a higher-income household (for whom the credit phases out), you may 
need to adjust the amount withheld during the year to avoid penalties for too little withholding.   

Child Tax Credit.  The ARRA enables more very low-income families to be eligible for this 
refundable credit that helps offset the costs of raising children and also increases the credit 
amount families might receive.  It does this by temporarily reducing the earned income 
eligibility level to $3,000/year or more in the 2009 and 2010 tax years.  (Before the ARRA 
passed, the minimum earned income needed to claim this credit was to be $12,550 in the 2009 
tax year and $12,600 in 2010).  The child tax credit phases in as your earnings increase (at a rate 
of 15 cents per dollar of earnings over $3,000) and then phases out at higher incomes (at a rate of 
$50 for every $1,000 of modified adjusted gross income that is greater than $110,000 for married 
couples filing jointly, $55,000 for married filing separately, and $75,000 for all others).   
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The refundable portion of the credit is equal to 15% of your family’s earnings above the 
eligibility threshold, up to $1,000 (the maximum amount of the credit).  So, if your total Child 
Tax Credit is greater than the federal income tax you owe, you may be able to claim some or all 
of the difference as a tax refund (even if you owe no federal income tax).  The total amount of 
the Child Tax Credit and your tax refund can’t be more than $1,000 for each qualifying child in 
your family.  A “qualifying child” is defined as a child who meets the following criteria: 

• Age - Was under age 17 
• Relationship – Is your son/daughter, adopted child, stepchild, eligible foster child, 
brother/sister, stepbrother/stepsister, or a descendant of any of these individuals or other 
eligible person who lived as a member of your household for the year. 
• Citizenship - Is a U.S. citizen, national or resident 
• Support - Did not provide over half of his/her own support 
• Lived with you - Lived with you for more than half of the year (with some exceptions)  

 

EXAMPLE:  In 2008, a Connecticut family with one child and earned income of 
$9,500/year was eligible for a refundable child tax credit of $150 (15% of the difference 
between the family’s earnings of $9,500 and the 2008 earnings threshold of $8,500).  In 
2009 and 2010, however, this same family is eligible for a refundable tax credit of $975 
(15% of the difference between the family’s $9,500 in earnings and the ARRA’s lower 
$3,000 earnings threshold).  The ARRA therefore increases this very low-wage family’s 
income by $825 (or more than 8%) through this one credit. 
 

Federal Earned Income Tax Credit.  The federal earned income tax credit (EITC), first enacted 
in 1975, helps reduce the burden of social security taxes on lower-wage workers and provides an 
incentive to work. If the EITC exceeds the amount of federal income taxes a taxpayer owes, the 
difference can be claimed as a tax refund.  The EITC equals a fixed percentage of earnings up to 
a maximum dollar amount, and then phases out as income increases until the credit reaches $0.  
Both the percentage of earnings and maximum credit vary by the number of children in a family. 

For the 2009 and 2010 tax years, the ARRA temporarily increases the EITC for taxpayers who 
have three or more qualifying children -- from a maximum of $5,028 to a maximum of $5,657 
(45% of the first $12,570 of earned income). In 2008, the EITC was 40% of qualifying earnings 
for families with two or more children so provided no extra help for larger families.   The ARRA 
also reduces the EITC’s “marriage penalty.”  Under prior law, when two low-income people 
married, their EITC could drop because their higher combined income put them in the range 
where the EITC benefit was falling.  For 2009 and 2010, the income range over which the EITC 
phases out for married couples with children has been increased to substantially more than the 
threshold for single persons.  The EITC in 2009 and 2010 will start to phase out at $21,420 for 
married couples with children, and will completely phase out at $40,463 for married couples 
with one child, $45,295 with two children and $48,279 with three or more children. (For married 
taxpayers filing a joint return with no children, the credit begins to phase out at $12,470 and 
completely phases out at $18,440.)  To claim for the credit, you must file a federal income tax 
return (even if you didn’t earn enough money to be required to file the return).   
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In most cases, EITC payments don’t count as income when determining if you’re eligible for 
Medicaid, Supplemental Security Income (SSI), food stamps, low-income housing or most 
Temporary Assistance for Needy Families (TANF) payments. For more information on the 
federal EITC, see www.irs.gov/individuals/article/0,,id=96406,00.html. 

American Opportunity Tax Credit.   To help cover the expenses of higher 
education, the ARRA replaces the 2-year, non-refundable Hope Scholarship 
Credit (worth up to $1,800 per student per year, or $3,600 per student total), 
with a new 4-year, partially-refundable American Opportunity Tax Credit worth 
up to $2,500/year ($10,000 in total) in tax years 2009 and 2010.  The AOTC is 
available to a broader range of taxpayers (including many with higher incomes 
and those with low incomes who previously could not claim the Hope credit as 
they owed no federal income tax).  The ARRA also expands the list of higher education expenses 
that qualify for the tax credit to include required course materials, in addition to tuition and 
related expenses.  Students must attend school at least half-time to be eligible for the credit.  In 
both 2009 and 2010, the American Opportunity Credit equals 100% of the first $2,000 you spend 
on qualifying post-secondary education expenses, plus 25% of the next $2,000 of expenses.  If 
you are from a lower-income family who has little or no federal income tax liability you still can 
get some of benefit of this new credit; you can claim a tax “refund” equal to up to 40% of your 
qualifying expenses (for a maximum refund of $1,000 per student per year for 2009 and 2010); 
the Hope tax credit didn’t provide this benefit to lower-income students.  The AOTC phases out 
for individuals with incomes between $80,000 and $90,000 (and joint filers with incomes 
between $160,000 and $180,000).  The credit is not available if your family income is over 
$90,000 for individuals (and $180,000 for joint filers). The credit can’t be claimed for expenses 
paid using funds from tax-preferred accounts such as 529 plans.  An estimated 30,000 
Connecticut college students will be helped by making this tax credit refundable.  
 
Expansion of Allowable Expenses for Section 529 Education Plans.  Section 529 plans are tax-
advantaged savings plans whose funds can be used to pay for various “qualified” education 
expenses, including tuition, room and board, mandatory fees, and books.  The ARRA expands 
the definition of “qualified expenses” to also include computer equipment and technology in 
2009 and 2010.   

Tax Break on the Purchase of a New Passenger Vehicle.   If you purchase a new passenger 
vehicle (car, light truck, motor home or motorcycle) after February 15, 2009 but before January 
1, 2010, you may be able to deduct the state and local sales and excise taxes you pay on your 
purchase on your 2009 tax return.  The deduction is limited to sales and excise taxes paid on up 
to $49,500 of the purchase price.  The deduction is less than this maximum amount if your 
income is between $125,000 and $135,000 (as an individual) or between $250,000 and $260,000 
(for couples filing jointly).  If your income exceeds $135,000 (individual) or $260,000 (couple 
filing jointly) you can’t claim this deduction. 

Tax Credit for Certain Plug-In Motor Vehicles. The ARRA provides a new tax credit if you 
purchase a plug-in electric drive vehicle.  The base credit is $2,500, but this base credit can be 
increased depending on the vehicle’s battery capacity (by $417 if the vehicle draws propulsion 
from a battery with at least 5 kilowatt hours of capacity and another $417 for each additional 
kilowatt hour of capacity over 5, up to a maximum of $5,000 in tax credits).  The tax credit is 
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allowed against the Alternative Minimum Tax.  The credit isn’t limited to 2009 and 2010; rather, 
the full amount of the allowable credit is available to purchasers until 200,000 of these plug-in 
vehicles have been sold.  The ARRA also restores and updates the tax credit for the purchase of 
plug-in electric vehicles that don’t otherwise qualify for this new, larger credit, provides a tax 
credit equal to 10% of the cost of converting any vehicle to a qualified plug-in electric drive 
vehicle if done before December 31, 2011 (up to a maximum of $4,000), and increases the tax 
credit available to you for expenditures you incur to install an alternative fuel vehicle refueling 
system at your home (from 30% with a cap of $1,000 to 50% with a cap of $2,000).  

Tax-Free Transportation Fringe Benefits. The monthly exclusion for transportation expenses 
that your employer can provide you tax free is increased by the 
ARRA to $230/month for commuter highway vehicle transportation 
and transit passes, effective from March 2009 through December 
2010.  This means you can receive, tax-free, up to $230/month in 

benefits for commuter transportation and transit passes and also up to $230/month in benefits for 
parking during the same month (they are not mutually exclusive) –– for a maximum total of 
$460/month in tax-free transportation benefits in starting in March 2009 (and this same total 
amount, but indexed for inflation, throughout 2010).  These qualified transportation fringe 
benefits are excluded not only from your gross income for income tax purposes but also from 
your wages for payroll tax purposes. See www.irs.gov/newsroom/article/0,,id=205664,00.html 

Tax Credits for Energy-Efficiency Improvements to Existing Homes.  The ARRA increases a 
current tax credit for improvements you make that increase the energy efficiency of your existing 
home from 10% to 30% of the amount you pay for qualified improvements in the 2009 and 2010 
tax years.  Qualified improvements include such things as an advanced main air circulating fan 
and any qualified natural gas, propane, and oil furnaces and hot water boilers.  Prior caps on tax 
credits for specific types of improvement are eliminated in 2009 and 2010.  Instead, the ARRA 
adopts an aggregate $1,500 cap for all home energy improvements.    

Tax Credits for Renewable Energy Improvements to Homes. The ARRA repeals the caps on tax 
credits that you may be able to claim for certain renewable energy improvements you make to 
your home.  Under the ARRA, families can claim an uncapped 30% tax credit for the costs of 
qualified solar water heating equipment, small wind energy equipment, and geothermal heat 
pumps (previously, these credits had been capped at $2,000, $4,000, and $2,000, respectively).   

Increase in Alternative Minimum Tax Exemptions.  The federal AMT, first adopted in 1969, 
was designed to target a small number of high-income taxpayers who could claim so many 
deductions they owed little or no income tax.  Over time, it has lost this focus because the AMT 
exemptions historically haven’t been indexed to inflation and so a growing number of middle-
income taxpayers end up subject to the AMT.   In recent years, to address this, Congress has 
enacted a series of one or two year changes to the exemption amount to prevent such a large 
number of taxpayers from having to pay the AMT.  The ARRA provides another one year fix for 
tax year 2009.  In 2008 the exemption amounts were $46,200 for individuals and $69,950 for 
joint returns. In 2009, the exemptions were to return to their 2000 levels of $33,750 for singles 
and $45,000 for joint filers. The ARRA instead sets the 2009 exemptions at $46,700 for 
individuals and $70,950 for joint filers.  The ARRA also allows nonrefundable tax credits to be 
used to offset tax liability under the AMT in 2009 as well as 2008.   
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II. Some Other Changes in the Federal Stimulus Bill That Might Benefit You & 
Your Family 

While most everything in the ARRA will help Connecticut families at least indirectly, some of 
the non-tax sections of the ARRA also are targeted to provide direct help to Connecticut 
residents.  These include:  

Higher Education.   The ARRA increases the maximum individual Pell 
grant award to each eligible student from $4,850 to $5,350 for the 2009-
2010 school year, and to $5,550 for the 2010-11 school year.  Grant 
amounts depend on: the student's expected family contribution; the cost of 
attendance (as determined by the institution); the student's enrollment 
status (full-time or part-time); and whether the student attends for a full 

academic year or less.  Funds start being distributed around July 1, 2009.  Students can use their 
Pell grants at any one of approximately 5,400 participating postsecondary institutions, but can’t 
receive Pell grants from more than one educational institution at a time. The ARRA also 
provides additional federal work-study funds to help college students cover their college costs 
through work-study jobs and it increases, by $2,000 and $8,000 respectively, the maximum 
annual and aggregate unsubsidized Stafford loan amounts for undergraduate students through the 
Federal Family Education Loan program.  

Job Training/Employment. The ARRA provides additional federal funds for Connecticut’s 
Workforce Investment Act (WIA) programs to increase training opportunities for dislocated 
workers, youth, and adults.  The ARRA also provides employers with a tax incentive to hire you 
if you’re in one of two new target populations: a) veterans who ended active duty in the five year 
period prior to being hired and were unemployed for more than four weeks in the year prior to 
the hire, and b) disconnected youth (defined as youth aged 16 to 25 who were not employed or 
regularly attending school in the six months prior to hire and who are not readily employable 
because of low skills). If you qualify and start work in 2009 or 2010, your employer can claim a 
work opportunity tax credit of up to 40% of the first $6,000 of wages you’re paid. 

Unemployment Insurance Expansions.   If you are unemployed, the ARRA provides some 
significant help.  It includes additional federal funds to provide a $25 per week increase in your 
unemployment benefits through 2009 and specifies that this increase can’t be counted in your 
income in deciding if you and your children are eligible for HUSKY A/Medicaid or HUSKY B.  
It also extends the deadline for eligibility for up to 20 weeks of federal Emergency 
Unemployment Compensation (EUC) from March 31, 2009 to December 31, 2009 and provides 
an additional 13-20 weeks of federally-funded Extended Benefits to workers who run out of their 
EUC so long as Connecticut’s unemployment rate remains high (i.e., a 3-month seasonally-
adjusted average unemployment rate of at least 6.5% for 13 additional weeks of benefits, and of 
more than 8% for 20 additional weeks of benefits).  You’re eligible for Extended Benefits so 
long as you exhaust your EUC benefits in an Extended Benefit high-unemployment period. 
These changes mean that you can have up to 33-53 weeks of extended UI benefits (the number 
of weeks dependent on Connecticut’s unemployment rate) after you’ve used up your 26 weeks of 
regular state benefits.  The ARRA also provides some financial incentives to states to reform 
their Unemployment Insurance programs so that a greater share of low-wage and part-time 
workers are eligible for UI benefits when they lose their jobs.  Connecticut has been considering 
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several proposals to expand eligibility in its UI program to qualify for these additional federal 
funds, including extending UI benefits to workers who leave their jobs because their spouses are 
transferred. See: www.ctdol.state.ct.us/messages/EUC08-Q&A.htm. 

COBRA Health Insurance Subsidies.   Because recession-related job loss threatens health 
coverage for many families, the ARRA provides some relief here too.  To help you maintain 
coverage after you’re laid off, the ARRA provides a 65% subsidy, for up to nine months, for the 
premiums you must pay under COBRA to continue health insurance for you and your family.  
You need only pay 35% of the premium to your former employer (not the full cost, or more, as 
had been the case).  To qualify for premium assistance, you must have been laid off between 
September 1, 2008 and December 31, 2009.  If you lost your job between September 1, 2008 and 
the ARRA’s enactment in February 2009, but didn’t initially elect COBRA because it was 
unaffordable for you, you get an additional 60 days to elect COBRA and receive the subsidy.  
The COBRA subsidy phases out if your modified adjusted gross income exceeds $125,000 (or 
$250,000 for those filing joint returns). If your income exceeds $145,000 ($290,000 for those 
filing joint returns), you don’t qualify for the subsidy; any subsidy paid on your behalf must be 
repaid as an additional tax.  Your employer can recover the 65% subsidy amount by taking it as a 
credit on its quarterly employment tax return, but only after it has received your 35% premium 
payment.  The premium subsidy isn’t counted as income to you in determining your federal 
income tax liability; its treatment for state income tax purposes depends on Connecticut tax law.  
The subsidy ends if you become eligible for Medicare, or if you find a job and are offered 
employer-sponsored health care coverage.  If you don’t tell your health plan that you’re no 
longer ineligible for the subsidy, you’re liable for 110% of the premium subsidies wrongfully 
paid unless your failure to inform was for a reasonable cause and not due to willful neglect.  For 
more information see: www.dol.gov/ebsa/newsroom/fsCOBRApremiumreduction.html and 
www.dol.gov/ebsa/faqs/faq-cobra-premiumreductionEE.html 

The ARRA also changes the Health Coverage Tax Credit, a refundable tax credit that makes 
health coverage more affordable for workers who lost their jobs due to foreign trade and are 
qualified for Trade Adjustment Assistance (TAA) or Alternative Trade Adjustment Assistance 
(ATAA), as well as for retirees, over age 55, whose pensions were taken over by the Pension 
Benefit Guaranty Corporation.  Like the COBRA subsidy, this credit subsidizes some of the cost 
of health insurance premiums for you and your family if you’re eligible for the credit.  The 
ARRA increases this subsidy from 65% to 80% of premium cost and extends the credit’s 
protections to service and public sector workers.  For a description of the ARRA changes to this 
credit see www.irs.gov/individuals/article/0,,id=109960,00.html. 

Economic Recovery Payments.  You are eligible for a one-time payment of up to $250 in 2009 
if, in November or December 2008 or January 2009, you were: a) a retiree, disabled individual 
or Supplemental Security Income (SSI) recipient receiving benefits from the Social Security 
Administration; b) a disabled veteran receiving benefits from the United States Department of 
Veterans Affairs; or c) someone receiving Railroad Retirement benefits.  You don’t need to file a 
tax return in 2009 to get the payment.  If your agency is the Social Security Administration, you 
don’t need to take any action; you should automatically receive the $250 payment by late May 
2009 (see www.socialsecurity.gov/payment/).  Otherwise, you should contact your agency for 
more information.  If you are eligible for both this $250 Economic Recovery Payment and also 
the new Making Work Pay tax credit, you should deduct the $250 Economic Recovery Payment 
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from the Making Work Pay tax credit when you file your tax return for 2009.  Similarly, the 
ARRA provides a one-time tax credit in 2009 ($250 for individuals, $500 for couples filing 
jointly if both are eligible for the credit) to certain federal, state, and municipal retirees who 
aren’t eligible to receive these $250 Economic Recovery Payments. 

Help Reducing Energy Consumption.  The ARRA provides funding to states for a wide variety 
of initiatives that can help you reduce your energy consumption and change to renewable energy 
sources.  Of the most direct assistance to you are the increased funds in the Energy Efficiency 
and Conservation Block Grant program (to train energy auditors to assess energy use, specify 
potential energy-efficiency improvements, and do energy efficiency retrofits to residential and 
commercial buildings) and the ARRA’s expansion of the number of Connecticut residents 
eligible for weatherization assistance by increasing the income eligibility limit from 150% to 
200% of the federal poverty level and the maximum total value of the weatherization assistance a 
family can receive from $2,500 to $6,500. 

Early Care and Education Assistance.  The ARRA sends more federal 
funds to states through the Child Care and Development Block grant.  This 
block grant helps fund Connecticut’s Care4Kids program, which can help 
pay for your child care if your family income is low.  Since these new 
federal funds must supplement, and not supplant, existing funding for this 
program, access to subsidized child care should increase.  Some of the block grant funds must be 
used to improve the quality of care. In addition, the ARRA is sending more federal funds to 
Connecticut’s Head Start and Early Head Start programs which also should increase access to 
these programs.   

Food Assistance.  The ARRA increases funding for the Supplemental Nutrition Assistance 
Program (SNAP, formerly known as Food Stamps) so that the maximum benefit if you’re 
eligible is increased by 13.6% (effective April 2009).  It also suspends for eighteen months (from 
April 2009 through September 2010) the three-month time limit on food assistance that you now 
face if you’re a childless adult.  If you’re a low-income senior, the ARRA provides additional 
federal funding for senior nutrition programs, including those at senior centers and other 
community sites and nutrition services delivered to frail elders in their own homes. 

Other Assistance.  The ARRA provides an extension through December 31, 2010 for the 
Transitional Medical Assistance program that allows former recipients of Temporary Assistance 
to Needy Families to retain Medicaid coverage for up to one year after they start earning too 
much money to remain eligible for Medicaid (the expiration date had been June 30, 2009). The 
ARRA also provides an extension through December 31, 2010 for the “Qualified Individual” 
program, which pays Medicare Part B premiums for aged and disabled persons with incomes 
between 120% and 135% of the federal poverty level.  The ARRA provides states and towns 
with additional federal funds for homelessness prevention activities, such as short-term and 
medium-term rental assistance and housing relocation assistance (including security and utility 
deposits and moving costs), as well as additional funding for emergency shelters.   


