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The final FY 15 budget adjustments, as passed, maintain important increases in funding for quality and
access in early care and education programs. Most significantly, the final budget supports a significant
expansion of prekindergarten and an increase in rates for these subsidized slots.

The final budget increases access to early education through increased School Readiness funding. In the
final budget, $78.20 million is allocated for programs receiving School Readiness funding in Priority School
Districts (up from $74.30 million in originally appropriated FY15 funds) and $11.24 million is allocated for
programs receiving School Readiness funding in Competitive Schools Districts (up from $6.76 million in originally
appropriated FY15 funds). Child Development Centers also see a slight increase in funding. These funding increases
include the cost of 1,020 new slots as well as a 3.88 percent rate increase for full-day, full-year slots (from $8,346 to
$8,670). In addition, the budget includes about $1.3 million to create and expand classrooms to accommodate new
slots.'

Care4Kids (Connecticut’s child care subsidy program for working families) also sees an increase in the
final budget. In total, Care4Kids receives $116.72 million in funding in FY15, $15.2 million more than the
originally appropriated FY15 funds. Of this, $11.31 million covers, first, all contractual changes in Care4Kids
negotiated by the union of family child care and kith and kin providers, including a 3 percent rate increase for these
providers, and, second, a 3 percent rate increase for center-based providers, who are not included in the contract.
The remaining three million dollars covers the cost of case load increases projected for the coming fiscal year.

The final budget maintains important increases in funding for quality improvements in early childhood
programs. It contains $5.2 million for School Readiness Quality Enhancement. These dollars fund an increase in
the frequency of child care center licensing inspections, and also fund a quality rating and improvement system
(QRIS). The QRIS will create a standard basis for comparison across eatly care settings, and will create incentives
and provide technical assistance to enable child care centers to move up the rating scale.

Although not appearing in the budget, there may be an additional $20 million for FY15 for early childhood
education to support “Smart Start,” a new competitive grant program open to any school district that wishes to
expand its prekindergarten programs and can demonstrate an unmet need for preschool services. Though the
legislature passed Smart Stzlrt,2 the proposed funding for its implementation ($10 million from the Tobacco
Settlement Fund, earmarked for operating expenses; $10 million through bonding, designated for capital expenses)
is still pending.

Finally, the budget supports about $1 million in funding for start-up costs and planning grants for the
Office of Early Childhood’ (now formally created in legislation®). The Governor and legislature envision that
the creation of Smart Start and the expansion of School Readiness will allow approximately 9,000 more children to
enroll in subsidized preschool settings. The funding for planning will enable the Office of Early Childhood to
create and implement a blueprint for ensuring that this expansion is done in a way that best serves all Connecticut’s
young children and their families.
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1 See, “An Act Making Adjustments to State Expenditures and Revenues for the Fiscal Year Ending June 30, 2015,” Section 17¢, which
allows for $1 million in OEC's Child Care Services to be carried forward from FY 14 into FY 15 and transferred to School Readiness for
additional start-up costs for the additional pre-kindergarten seats in school readiness programs, and Section 17d which allows $275,000 in
DOH's Tax Relief for the Eldetly Renters to be cartied forward from FY 14 into FY 15 and transferred to OEC's School Readiness for
start-up costs for additional pre-kindergarten seats in school readiness. Available at: http://www.cga.ct.gov/2014/TOB/H/2014HB-
05596-R00-HB.htm

2 See, Senate Bill 25, “An Act Establishing the Smart Start Program,” Connecticut General Assembly, available at:
http://www.cga.ct.gov/asp/cgabillstatus/cgabillstatus.asp?selBill Type=Bill&bill num=25&which year=2014&SUBMIT1.x=0&SUBMIT
1.y=0&SUBMIT1=Normal.

3 See, “An Act Making Adjustments to State Expenditures and Revenues for the Fiscal Year Ending June 30, 2015,” Section 17a, which
allows for $450,000 in OEC's School Readiness to be cattied forward from FY 14 into FY 15 and transfetred to Other Expenses for
developing the state-wide universal pre-kindergarten plan, and Section 17b allows for $600,000 of DOH's Tax Relief for the Elderly
Renters to be catried forward from FY 14 into FY 15 and transferred to OEC's School Readiness Quality Enhancement to be available for
universal pre-kindergarten planning grants at the district and regional levels. Available at: http://www.cga.ct.gov/2014/TOB/H/2014HB-
05596-R00-HB.htm

* See, H.B. 5562, “An Act Hstablishing The Office Of Early Childhood, Expanding Opportunities For Early Childhood Education And
Concernmg Dyslexia And Speclal Education,” COﬂi’lc’ifZﬂﬂ‘ General Assembly, (May 3, 2014), available at:

rear=2014&SUBMIT1.x=0&SUBMI

Tly —O&SUBMITl Normal.
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Appendix: Early Care and Education Budget Comparisons

(all amounts listed in millions $)

FY 13 FY 13 FY 14 FY 15 FY 15 FY 15 FY 15
Final Final Final Budget Governor’s| Approps. | Final
Budget! |Budget After] Budget3 as Passed* | Proposed | Proposed |Budget’
Rescissions? Budget® Budget®
Care4Kids 104.44 102.24 98.97 101.49 116.72 116.72 116.72
Child Development Centers (State-funded 18.42 18.42 18.42 18.42 18.97 19.42 19.42
Centers)?8
Child Care Quality Enhancements 3.76 3.57 3.26 3.26 3.26 3.26 3.26
School Readiness Priority School Districts® 75.59 74.49 74.77 74.30 80.57 78.20 78.20
School Readiness Quality Enhancement!? 4.10 3.89 3.90 3.90 6.90 5.20 5.20
School Readiness Competitive School Districts!! 6.02 6.02 6.75 6.76 11.45 11.24 11.24
State Head Start 2.75 2.61 2.61 2.61 2.61 2.71 2.71
Head Start Enhancement 1.77 1.68 1.68 1.68 1.68 1.73 1.73
Head Start Early Childhood Link!? 2.09 1.99 2.09 2.09 2.09 2.09 2.09
Community Plans for Early Childhood 0.45 0.43 0.60 0.75 0.75 0.75 0.75
Improving Early Literacy 0.15 0.14 0.15 0.15 0.15 0.15 0.15
Children’s Trust Fund 13.13 12.47 11.67 11.67 11.67 11.67 11.67
Parent Trust Fund 0.50 0.48 0.50 0.50 0.50 0.50 0.50
Even Start 0.50 0.48 0.48 0.48 0.48 0.48 0.48
Early Childhood Advisory Cabinet 0 0 0 0 0.03 0.03 0.02
Wraparound Services 0.45 0.43 0.45 0.45 0.45 0.45 0.45
School Based Health Centers!* 11.54 10.96 12.75 12.64 12.64 12.64 11.85
K-3 Reading Assessment Pilot 2.70 2.57 2.70 2.70 2.70 2.70 3.20
Parent Universities 0.25 0.24 0.49 0.49 0.49 0.49 0.49
Family Resource Centers 7.98 7.58 7.58 7.58 7.58 8.05 8.05
Birth to Three!s 34.69 34.86 37.29 37.29 37.29 39.19 39.19
Early Childhood Mental Health Trainingt N/A N/A 0.43 0.43 0.43 0.43 0.43
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1 See, “HB 5557, An Act Making Adjustments to State Expenditures for the Fiscal Year Ending June 30, 2013.” Connecticut General Assembly May 7,
2012) available at: http://cga.ct.gov/2012/TOB/h/pdf/2012HB-05557-R00-HB.pdf

2 Based on analysis from H.B. 7001, “An Act Concerning Deficit Mitigation for the Fiscal Year Ending June 30, 2013,” available at
http://www.cga.ct.gov/2012/TOB/h/pdf/2012HB-07001-R00-HB.pdf.

3 See, “HB 6706, An Act Implementing Provisions of the State Budget for the Biennium Ending June 30, 2015 Concerning General Government,”
Connecticut General Assembly. (June 5, 2013), available at: http://www.cga.ct.gov/2013/TOB/H/2013HB-06706-R0O0-HB.htm. Some appropriations in
this bill do not match those in the final budget as passed (PA 13-184 “An Act Concerning Expenditures and Revenue for the Biennium Ending June
30, 2015, available at: http://www.cga.ct.gov/2013/ACT/PA/2013PA-00184-ROOHB-06704-PA.htm), but the implementing bill supersedes the
appropriating bill and is therefore the one we use for reference.

* See, “HB 67006, “An Act Implementing Provisions of the State Budget for the Biennium Ending June 30, 2015 Concerning General Government,”
Connecticut General Assembly. (June 5, 2013), available at: http://www.cga.ct.gov/2013/TOB/H/2013HB-06706-R0O0-HB.htm.

> See, Dannel Malloy, “FY 2015 Governor’s Midterm Budget Adjustments, Section B: Budget Summary” (February 6, 2014), available at:
http://www.ct.gov/opm/cwp/view.asp?a=2958&Q)=539386&PM=1

6 See, “Appropriations Committee Budget FY 15 Midterm Adjustments,” March 27, 2014, available at:
http://housedems.ct.gov/pubs/Appropriations Committee Budget FY15 Midterm Adjustments 03-27-14.pdf.

7 See, Bill No. 5596, “An Act Making Adjustments to State Expenditures and Revenues for the Fiscal Year Ending June 30, 2015,” Connecticut General
Assembly, (February Session 2014), available at: http://www.cga.ct.gov/2014/TOB/H/2014HB-05596-R00-HB.htm

8 Note that this funding appears under the line item entitled “Child Care Services.” The remainder of the funding for these centers ($14.2 million
for FY 15) is provided via the Social Services Block Grant and does not appear in the state budget.

9 This funding stream appears under the line item “School Readiness” within the Office of Early Childhood.

10 Funding for quality enhancement grants to Priority School Districts was previously one component of the line item “School Readiness” within
the DSS budget. In the final FY 12/FY 13 budget it became its own line item (“School Readiness Quality Enhancement”) within the SDE budget.
This funding stream now appears under the line item “School Readiness Quality Enhancement” within the OEC budget.

11'This funding stream appeats under the line item “Early Childhood Program,” within SDE for FY 13 and eatlier, and within the Office of Early
Childhood for FY14 and FY15.

12 A portion of this appropriation ($1.09 million in FY 12) is earmarked for ABCD’s Total Learning Initiative, a Bridgeport-based program that
seeks to provide comprehensive services to those children in grades K-3 who have previously received some form of state-subsidized eatly care
and education. The remainder goes to varying Head Start program enhancements. See SDE Bureau of Grants Management reports, as well as e-
mail from Grace-Ann Whitney, Director, Connecticut Head Start Collaboration Office, (October 4, 2008).

13 The Children’s Trust Fund includes multiple components. A breakdown of funding by components was not available in the FY 14-15 budget.
14'This funding steam appears under the line item “School Based Health Clinics” within DPH.

' This funding stream appears under the line item “Eatly Intervention” within DDS.

' This funding stream appears under the line item “Primary Mental Health” within SDE.
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