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Connecticut’s Earned Income Tax Credit (EITC) is a commonsense way to help working families paid low 
wages make ends meet. It reduces the state and local taxes that working families pay, boosting their income 
and helping them fulfill the financial responsibilities of raising a family.  
 
Because children in these families’ needs are better met, the EITC improves their health, school readiness 
and achievement –-- and, ultimately, their economic well-being in adulthood.  Connecticut’s investment in a 
state EITC doesn’t just help working families stay on their feet today; it also strengthens our economy in the 
future. 
 
In 2011, Connecticut lawmakers took historic action to establish an EITC equal to 30 percent of a filer’s 
federal credit amount, a clear boost to working families – including to hundreds of thousands of children – 
in every town in Connecticut. The EITC was reduced to 25 percent in 2013 because the state faced tough 
finances, with a pledge to restore the credit to 30 percent in 2015. That promise has yet to be fulfilled, with 
the credit stalled at 27.5 percent. 
 

Failing to restore the EITC to its full amount means denying around $11 million per year to the Connecticut 
families that earn the least. This is money they would spend on their basic needs that would flow right back 
into Connecticut’s local businesses and economies. Short-term fiscal priorities must be weighed with long-
term prosperity that benefits all of Connecticut’s residents. That’s precisely why the state EITC should be 
fully restored.  
 
With the proliferation of low-wage work and the hardship it imposes on children, the credit should be 
restored to its full amount, as pledged. 
 
Who Benefits?                                                                                 
In 2014, 192,042 working families in Connecticut received the state EITC. On average, these households 
had gross incomes of $17,732 – just below what a single parent, working full-time earning the minimum 
wage, would have taken home before taxes. The average credit was $472, a 20 percent decrease from the 
average in 2011 ($601) when the credit was equal to 30 percent. These dollars help working families pay for 
gas or car repair, afford child care, cover housing or utility costs, or invest in a college or job training course 
that improves their skills.  
 
                                                                                                   
  
                                                                                                               



 
 

                                                                                                                     Mapping CT’s EITC 
New data from the Brookings Institution finds that a majority of 
Connecticut filers in 2014 had the equivalent of a high school 
education or less (16 percent received a bachelor’s degree) and 
were employed in low-wage industries such as healthcare, retail, 
and food service.  
 
Brookings estimates that the majority (52 percent) of EITC-
eligible filers in Connecticut are white, while 18 percent are 
black and about 25 percent are Hispanic.2 Black and Hispanic 
workers make up a bigger share of the EITC population than 
they do of the state population as a whole because they are more 
likely to work at low-paying jobs.   

                                                                                             
The EITC encourages and rewards working families: The credit can only be claimed by people who 
earn income through work. For workers with very low incomes, the EITC grows with each additional dollar 
of earnings – encouraging them to work more – until the credit reaches maximum value and later phases out 
gradually as incomes rise. 
 

The EITC puts children on a better path: Children whose families benefit from tax credit expansions 
like the EITC tend to have higher birth weight and less early onset of disabilities. Because their needs are 
better met, they have higher school test scores, and are more likely to finish high school and go to college. 
The education and skill gains associated with the EITC will likely pay off for many years through higher 
earnings and employment.3 The EITC represents an investment not just in the children of today but in 
Connecticut’s workforce of tomorrow. 
 

The EITC makes the state tax code fairer for families: As a share of income, households earning less 
than $25,000 in Connecticut pay as much – or more – in state and local taxes as middle- and upper-income 
households. The EITC helps to mitigate that by offsetting the impact of sales and property taxes that eat up 
so much of what low-income households have to make ends meet.4 Additionally, in a state without such 
other pro-family tax policies as a state child tax credit, child care credit, or dependent exemption – which 
many states do have – the Connecticut EITC provides much-needed support for working families.   
 
Reducing the EITC in 2013 meant a tax increase on Connecticut’s lowest earning working mothers and 
fathers. Restoring it would not only mitigate the state’s high cost of living, but also reverse a tax hike on 
nearly 200,000 Connecticut families who are working hard but are not paid enough to get by. 

                                                      
1 With thanks to Dwight Hall Fellow Ehrik Aldana for his work on this brief. 
2 Brookings Institution. Earned Income Tax Credit (EITC) Interactive and Resources. April 2015. Retrieved from: 
http://www.brookings.edu/research/interactives/eitc 
3 Marr, et al. Center on Budget and Policy Priorities. EITC and Child Tax Credit Promote Work, Reduce Poverty, and Support Children’s Development, 
Research Finds. October 2015. Retrieved from: http://www.cbpp.org/research/federal-tax/eitc-and-child-tax-credit-promote-work-reduce-
poverty-and-support-childrens 
4 Connecticut Department of Revenue Services. Connecticut Tax Incidence Report. December 2014. Retrieved from: 
http://www.ct.gov/drs/lib/drs/research/drstaxincidencereport2014.pdf 

See our interactive maps for EITC data in all 169 
Connecticut towns: https://goo.gl/oZvvCl 
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