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Senator Fonfara, Representative Berger, and Members of the Finance, Revenue and Bonding 
Committee: My name is Derek Thomas and I am the Fiscal Policy Fellow at Connecticut Voices for 
Children, a research-based public education and advocacy organization that works statewide to 
promote the wellbeing of Connecticut’s children, youth, and families. 
 
I am submitting comments in opposition to S.B. 446: An Act Repealing the Estate and Gift 
Taxes. We would like the committee to consider the following: The estate tax is a critical source of 
revenue that must be maintained, particularly at a time when the state struggles to support a number 
of important services at levels that meet public need and invest in a prosperous future. Second, the 
estate tax is an important tool in combatting growing wealth inequality. Finally, without evidence for 
the contention that estate taxes are driving elderly and wealthy people out of the state, we would 
agree with the State Tax Panel’s recommendation to preserve the current estate tax exemption level 
of $2 million until further study.1  
 
Lost revenue is equal to nearly half of the deficit in the fiscal year ending June 30, 2016 
Just Wednesday, the Governor announced more than $65 million in executive branch cuts, including 
more than $3 million to the Department of Social Services, more than $7 million to the Department 
of Mental Health and Addiction Services and $17 million to Department of Developmental 
Services.2 The nearly $115.2 million  in revenue from the estate tax in FY2015 is equal to about half 
the total state budget shortfall of $226 million in the fiscal year (FY) ending this June. And it is 13 
percent of the projected shortfall of $900 million in FY 2017. We realize that difficult decisions must 
be made during the state’s financial crisis. But tax cuts for the wealthiest among us will further 
deplete desperately needed revenue without benefiting the state in any way. 
 
Repealing the estate tax would exacerbate growing wealth inequality 
In America 160,000 families own as much wealth (assets minus liabilities) as the poorest 145 million 
families. That is an enormous gap – equal to ten times that of the more-often-discussed income gap. 
Just as the share of wealth owned by the top 1 percent of families has more than tripled in the past 
several decades, the share of middle-class wealth has declined just as dramatically. Beginning in the 
late 1970s, the broadly shared wealth accumulation of the middle-20th century has, according to 
Emmanuel Saez and Gabriel Zucman, all but been erased as a result of an eroding progressive tax 
system and the loss of blue-collar jobs.3 
                                                 
1 Connecticut State And Local Tax Study Panel: Overview And Recommendations Notes To Accompany Testimony Before The 
Finance, Revenue And Bonding Committee. January 2016. Retrieved from: 
https://www.cga.ct.gov/fin/tfs/20140929_State%20Tax%20Panel/20160129/Tax%20panel%20CGA%20Presentation
%20%20rde%20meb%201%20final.pdf 
2 Rescission Transmittal Letter, Office of Governor Dannel P. Malloy. March 2016. Retrieved from:  
https://assets.documentcloud.org/documents/2765252/Rescission-Transmittal-Letter-and-List-3-16-16.pdf 
3 Saez, Emmanuel and Zucman, Gabriel. Washington Center for Equitable Growth. Exploding Wealth Inequality in the 
United States. October 2014. Retrieved from: http://equitablegrowth.org/exploding-wealth-inequality-united-states/ 
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In Connecticut, the estate tax is the one most closely based on ability to pay, of the nine taxes 
analyzed by the state’s Department of Revenue Services – paid by the wealthiest 2 percent of 
estates.4  Repealing the tax would be equivalently unfair, amounting to an average tax break of 
$200,000 for the state’s richest taxpayers.5  
 
Undermining the important role that estate tax plays in tackling inequality would also undermine 
efforts towards addressing racial economic inequality which has been exacerbated in Connecticut 
during an unbalanced economic recovery.6,7 Nationally, white families on average had seven times 
the wealth of African American families and six times the wealth of Hispanic families in 2013.8 
 

Gift And Estate Tax Returns From Estates Of Decedents Received During FY 2014-159 
More Than Not Over # of Returns Tax Due Tax Due After Credits 
$2 Million $3 Million 240 $6,311,021 $6,211,558 
$3 Million $4 Million 103 9,723,909 9,075,267 
$4 Million $5 Million 61 10,276,132 9,416,247 
$5 Million $6 Million 52 12,537,623 11,377,014 
$6 Million $7 Million 16 4,366,019 3,777,620 
$7 Million $ 8 Million 23 9,812,515 8,153,125 
$ 8 Million $10 Million 24 12,094,440 11,501,141 
$ 10 Million $15 Million 21 15,622,578 15,064,915 
$15 Million $25 Million 12 17,670,270 16,207,199 
$25 Million  9 27,425,309 24,410,512 

TOTAL  561 $125,839,816 $115,194,598 
                                                 Source: Connecticut Department of Revenue 
 
No evidence of relationship between taxes and people leaving the state 
Concern that high-income earners are fleeing for cheaper pastures is understandable, but there is 
simply no evidence that when people do leave that it’s a result of taxes. Research presented to the 
State Tax Panel from Karen Smith Conway and Jonathon Rork does not support the notion that 
state-to-state movement of people or economic growth are substantially affected by estate and gift 
taxes. Among elderly, in the relatively rare event that they move, their patterns have been persistent 
over the past three decades, despite changes in estate and gift taxes. That is, they’re moving for 
warmer weather, as well as cheaper housing and to be closer to relatives.10 

                                                 
4 The 561 estates that owed tax in 2015 make up 2 percent of the 29,632 deaths recorded in Connecticut in 2013, the 
most recent data available from the Centers for Disease Control.  
5 Center for Disease Control. National Center for Health Statistics. State and Territorial Data. Retrieved from: 
http://www.cdc.gov/nchs/fastats/state-and-territorial-data.htm 
6 Among children, 5.6 percent of white children live in poverty, and alarmingly, 30.5 percent of black children and 33.5 
percent of Hispanic children live in poverty: http://www.ctvoices.org/publications/poverty-median-income-and-health-
insurance-connecticut-summary-2014-american-community- 
7 Our Disparity by Race and Place maps found that in West Hartford, for example, black poverty is more than 20 
percentage points higher than white poverty: http://www.ctvoices.org/publications/mapping-disparities-race-and-place 
8 McKernan, Signe-Mary et al. Urban Institute. Nine Charts About Income Inequality. 2015. Retrieved from: 
http://apps.urban.org/features/wealth-inequality-charts/ 
9 State of Connecticut. Department of Revenue Services. Fiscal Year 2014 – 2015 Annual Report. Retrieved from: 
http://www.ct.gov/drs/lib/drs/research/annualreport/drs_fy15_annual_report.pdf 
10 Smith Conway, Karen. Rork, Jonathon. The Connecticut Estate and Gift Tax 
Presentation to Connecticut State Tax Panel. October 27, 2015. Retrieved from: 
https://www.cga.ct.gov/fin/tfs/20140929_State%20Tax%20Panel/20151027/CT%20EG%20Tax%20presentation.pdf 
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As a financial crisis looms over state budget decisions, cutting taxes for the wealthiest residents will 
create a larger hole and perpetuate the economic disparities – with no resulting benefit in terms of 
whether people stay in Connecticut or leave. 
 
Lastly, and looking forward, rather than a cuts-only approach to this financial crisis that threatens an 
already fragile economic recovery on the revenue side, there are opportunities for a balanced 
approach that  invest in Connecticut’s future by closing tax loopholes, modernizing outdated tax 
laws, and calling upon the wealthiest to pay their fair share.11 
 
Thank you for this opportunity to submit testimony in support of S.B. 446. 
 
Please feel free to contact me if you have questions or need additional information. 
 
I can be reached at dthomas@ctvoices.org or (203) 498-4240 (x 114). 

                                                 
11 See our brief: Revenue Options are Crucial to Maintaining Public Investments that Promote Prosperity:  
http://www.ctvoices.org/publications/revenue-options-are-crucial-maintaining-public-investments-promote-prosperity 
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