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Long-Term 
Shift in 
Economy
The Recovery Has 
Left Too Many 
Families Behind
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○ 13% decrease in share of  high-wage work

○ 20% increase in share of  low-wage work 



Disparate 
Impact of  
Recovery

Wages: Gaps 
between black, Latino, 
and white wages have 
increased since pre-
recession.

Poverty: Rates for 
black and Latino 
residents still 14.4% 
and 18.8% higher 
than whites

Source: American Community Survey, one-year estimates
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Racial Disparities in Poverty 
Matter to the Future of  Connecticut

American Community Survey one-year estimates
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Connecticut's 3 and 4-year olds by Race and Ethnicity
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The Devastating Effects of  

Poverty 
Living in or near poverty increases 

the chance a child suffers toxic 

stress. Studies have shown toxic 

stress in children can lead to lifelong 

problems in learning, behavior, and 

both physical and mental health.

What’s more, toxic stress has a 

direct effect on the workforce of  

tomorrow. Researchers found a 

$3,000/year lower family income in 

childhood was associated with 17% 

lower productivity in adulthood.

Duncan et al (2010), Harvard Center on 

Developing Child



State 
Budget 
Drivers

Interrelationship of  state economy and state budget



Federal Threats 
Ahead

Decreased 
Revenue

Tax Myths

Rising Costs



Slowing General Fund Revenue
General Fund Revenue, Annual Rate of Growth, 2003-2019. 

Source: Office of Policy and Management



Behind the Anemic 
Revenue Growth
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Ahead
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OPM: “It is not a spending problem.”
Expenditure growth, General Fund, 1996-2019, Office Of  Policy And 
Management 



Look to Non-Functional Spending
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CT Voices analysis of  budget proposals

Examples:

• Pensions

• Retired Health Costs

• Teachers’ Retirement

• Debt Service



Nonfunctional Costs      Children’s Budget  
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Size of  Deficit Still in Play
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Millionaire Migration Myth
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Myth of  Corporate Tax Flight

“We needed to be in a different place: a place 

where we could attract and retain talent. A place 

that had a strong fiscal, economic, political, and 

business environment. A place that was 

surrounded by innovation and a strong business 

community, entrepreneurs, venture capital. A great 

quality of  life. And the right cultural fit for us. It 

needed to be a place where GE could have a big 

impact and could be in the flow of  ideas, 

surrounded by an innovation economy.”

“We are in negotiations with several states 

regarding a headquarters relocation, with the 

goal of  broadening our access to innovation 

and the talent that will fill knowledge 

economy-type positions.”



When Myths Set the Narrative

Low- to Middle-Income Taxpayers Would Have Shouldered 

40% of  the Governor’s Original FY 2018 Revenue Proposals 

Fresh Start: $60

Elimination of  
Property Tax 
Credit: $105

EITC 
Reduction, $25

Insurance 
Premium, $10.4

Cigarette Tax, 
$59.8

Other: $60.6

In millions



Impact of  Myths at Local Level
CT Voices estimates for HFPG towns based on DRS data
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Tax Breaks for the Wealthiest

Cutting estate taxes 
would amount to an 
average tax break of  
$100,000 for some 600 
taxpayers when fully 
phased in.

CT Voices analysis of  the budget proposals
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Federal Threat Ahead

Center on Budget and Policy Priorities – Impact of  Federal Budget on States
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Federal Grants 

Make Up 1/5th

of  Connecticut’s 

Budget



Federal Funds At Risk

FY 2016 Federal Funding to CT (in millions)

Medicaid 4,582

Supplemental Nutrition Assistance Program (SNAP) 788

Children’s Health Insurance Program (CHIP) 62

Temporary Assistance to Needy Families (TANF) 267

Child Care and Development Block Grant 53

Social Services Block Grant 18

21st Century Community Center Learning Centers 7

Source: Federal Funds Information for States



Proposals Under Consideration



Changes in Children’s Budget 
Components (FY 2017-2019)

CT Voices analysis of  budget proposals
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All Budget Proposals Reduce 
Children's Budget to New Low
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An Unbalanced 

Approach

After transfers, proposals embrace austerity

Transfers include:

• Teachers pension move

• Eliminating sales tax revenue for 

towns

• Reducing transportation fund 

deposit
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Toward
Solutions

Research-Based

^



GE and Aetna Agree
“Until you fix the roads and the public 
transportation system and the airports 
it’s very hard to say that Fairfield County 
is a good place for a large multinational 
company.” 

Ann Klee, Vice President, Boston 
Development & Operations, 
General Electric

“Instead of  constantly addressing short-
term budget crises, the state must show 
long-term fiscal responsibility, which 
includes investing in cities, in 
transportation, and in education, and 
must have a reasonably positive 
budgetary outlook.”  

Report on GE Whiz What 
Happened? Lessons for 
Connecticut’s Economic Growth

Anne Klee, GE Whiz What Happened? Yale School of  Management forum, February 8 2017.



About that tax reform
call for fact-driven policy setting

Modernize Outdated Sales Tax
◦Broaden base and lower rate and still raise $730 
million

Strengthen Corporate Income Tax
◦Address growth in business tax breaks and 
sophisticated avoidance strategies

Overhaul Property Taxes
◦Ensuring equal education funding for equal effort 
could decrease taxes for 75 percent of  residents



Inflation adjusted using CPI-AUC seasonally adjusted, annual averages 2008 – 2015. 2016 and 2017 based on estimated growth of  0.5 and 0.12%
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Broadening the Sales Tax Base to 

Include Services and Lowering the Rate 

Could Generate up to $730 Million

Rate Additional Annual Revenue

6.35% $1.5 billion

6.00% $1.18 billion

5.50% $730 million

Institute for Taxation and Economic Policy. Analysis does not include business to business and exempts education, health, and shelter.



Strengthen Connecticut’s 
Corporate Income Tax
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Counting Business Tax Breaks
An estimated $730 million in FY 2017

See our brief  here: http://www.ctvoices.org/TaxBreaks

-1.27%

3.2%

Children's Budget Business Tax Breaks

Business Tax Breaks Grew While Spending On Children Declined
Change in Spending, 2016 to 2017

http://www.ctvoices.org/TaxBreaks


Toward Strategic Solutions:
Property Tax Reform



Contact Us

◦ Ellen Shemitz, Executive Director
◦ eshemitz@ctvoices.org

◦ 203.498.4240 (x118)

◦ Derek Thomas, Fiscal Policy Fellow
◦ dthomas@ctvoices.org

◦ 203.498.4240 (x114)

◦ Roger Senserrich, Communications Director
◦ rsenserrich@ctvoices.org

◦ 203.498.4240 (x117)

◦ Ray Noonan, Associate Policy Fellow
◦ rnoonan@ctvoices.org

◦ 203.498.4240 (x113)

Website: http://www.ctvoices.org/

Twitter (@CTVoices): 

https://twitter.com/CTVoices

Facebook: 

https://www.facebook.com/CTV

oicesforChildren/

Tableau: 

https://public.tableau.com/profile

/connecticut.voices.for.children
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