
 

 

 

 

MARCH 29, 2018  

 

 

 

Contact: Roger Senserrich 
Communications Director  
203-498-4240 x117  
rsenserrich@ctvoices.org  

New Report Highlights the Need to Modernize Connecticut’s Revenue System 
Proposal Calls for Balanced Approach Grounded in Shared Opportunity, Economic Growth 

NEW HAVEN – Connecticut’s prosperity depends upon smart public investments in high-quality schools, 
reliable roads and bridges, and adequate infrastructure. To make these investments, we need a stable, balanced, 
and predictable budget that raises sufficient funding without undermining economic growth or closing pathways 
to opportunity.  

A new report from Connecticut Voices for Children analyzes a wide range of possible tax changes geared towards 
two primary goals. First, making the overall tax system less upside-down, so low-income families no longer pay a 
higher share of their income than wealthy residents. Second, making the tax system more conducive to economic 
growth, by simplifying and broadening the tax base while raising adequate revenue.  

Connecticut Voices for Children offers revenue proposals in four separate areas:  

• Strengthening Connecticut’s corporate tax system, eliminating loopholes and ineffective tax breaks. 
•  Reform wealth and income taxes, increasing the capital gains and dividends tax, and restoring the estate 

tax exemption. 
• Modernize the sales tax system, broadening its base and including internet sales and digital downloads. 
• Introduce taxes geared towards improving public health, including sugary drinks and tobacco products.  

“We can expand opportunity and improve our state’s economic competitiveness by making smart investments 
that we pay for fairly and efficiently,” says Ellen Shemitz, Executive Director at Connecticut Voices for Children. 
“This requires looking at tax incidence, assessing tax incentives, and modernizing outdated ways of doing 
business.” 

The report also addresses the impact on the revenue side of the budget of four fiscal restrictions adopted by the 
General Assembly last year. The combined effects of the spending cap, volatility cap, bond lock, and bond cap 
would limit the state’s ability to raise and spend new revenue to fund critical priorities and make much-needed 
investments in infrastructure or education. The report also urges lawmakers to make changes in state laws to 
respond to the recent federal tax legislation to protect state revenue. 

 “The Fiscal Restrictions would block the General Assembly from taking a balanced approach to the state budget,” 
says Ray Noonan, Associate Policy Fellow at Connecticut Voices for Children. “Lawmakers will not only be 
forced to a cuts-only approach but will not be able to change course.” 

  



Revenue Options – Estimated Revenue. 

Policy Estimated Annual Revenue 

Strengthen 
Connecticut’s 
Corporate Taxes 

Adopt “Throwback Rule” $18.6 million to $37.2 million 

Update Mandated Combined Reporting $25 to $40 million 

Eliminate Ineffective Business Tax Breaks To be determined 

Reform Wealth and 
Income Taxes 

Increase Personal Income Tax Rate for Top Tiers $227.4 million 
Restore Capital Gains and Dividends Taxes for Top 
Tiers 

$113.7 million 

Restore Connecticut Estate Tax Exemption to $2.6 
million 

$15.6 million in FY 2019, 
eventually $62.7 million 

Modernize 
Connecticut’s 
Outdated Sales tax 

Broaden the Base of the Sales Tax $730 million to $1.5 billion 

Collect a Larger Share of Taxes Due on Internet Sales $128 million to $194 million 

Apply Sales Tax to Digital Downloads $7 million to $11 million 

Improve Public 
Health 

Create a Sugary Drink Tax $102 million to $131 million 

Increase Taxes on Tobacco Products $20 million to $31.4 million 
Other Improve Enforcement of Existing Tax Laws To be determined 

 

About Connecticut Voices for Children: Connecticut Voices for Children is a research-based child advocacy organization working to ensure that all 
Connecticut children have an equitable opportunity to achieve their full potential. In furtherance of its mission, Connecticut Voices for Children 
produces high-quality research and analysis, promotes citizen education, advocates for policy change at the state and local level, and works 
to develop the next generation of leaders. 


